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OPERATING BUSINESSES REMAIN RESILIENT
- Healthy PBT Margins Despite Lower Interest Rates

Singapore Technologies Engineering (ST Engg) recorded net profits of S$164.5 million in
1H 2002, largely unchanged on 1H 2001. Despite lower interest income, profit before tax
remained healthy at 17% of sales. Turnover of S$1.26 billion was registered in the period, with
growth in the Land Systems and Electronics sectors offsetting lower shipbuilding sales from the
Marine sector. Economic Value-Add of S$95.1million was recorded for the period.

With defence contracts contributing about 57% of its sales, ST Engg continued to see growth in
defence sales. As at end June, the Group’s orderbook stood at S$5.2 billion of which it expects
to deliver about S$1 billion in the second half of 2002.

During the reporting period, the Group’s aerospace sector has successfully completed
negotiations with its union in DalFort (its US-based aircraft maintenance repair facility) and will
start re-building its customer base. The Group also expects improvements from the B757
Passenger-To-Freighter conversion programme that is currently undertaken at MAE (US). New
facilities, BASCO (UK) and SAA (US), will be ramping up their operations and will incur start-up
costs in the process.

The Electronics sector continued to do well as it continued to strengthen its position in MRT/LRT
market in the region and secured new market potential in Mexico.

The Land Systems sector had started to invest in a factory in China to manufacture hybrid and
electric drive systems for the Alternate Energy business for China and global markets.

Shiprepair business in the Marine sector continued to perform well with better margins achieved.

In the short term, earnings will continue to come under pressure. However, the Group remains
committed to growing its core businesses. It will need to review the existing capabilities and
build new ones to meet the changing customers’ needs.

The Group maintains its guidance for full year earnings to be comparable to that of FY2001
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FINANCIAL HIGHLIGHTS
For the six months ended
30 June 2002
2002 2001 Growth
First Half First Half %

Turnover ($m) 1,260 1,278 (1)
Investment, interest and other
income ($m) 38.7 57.3 (32)
Profit before tax ($m) 220.1 232.3 (5)
Profit attributable to shareholders
before EI ($m) 164.5 167.2* (2)
Economic Value Added (EVA) ($m) 95.1 101.0 (6)
Earnings per share (cents) 5.7 5.8 (2)

# Figure restated

e Defence sales constituted 57% or $715 million of total sales

e Total order book of $5.2 billion at end June 2002 of which $1 billion
is expected to be delivered in the second half of 2002

e Net tangible asset backing per share is $0.45

“Higher contribution from associates and better Singapore operations
within the Aerospace sector enabled overall Group profits in 2Q2002 to

be comparable with 1Q2002.

Short term earnings will continue to come under pressure.
The Group remains committed to growing its core business operations.
We will need to review existing capabilities and build new capabilities to
keep up with changing customers’ needs.”

Tan Pheng Hock, President & CEO

N.B.: All currencies are in Singapore dollars.
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The Board of Directors of Singapore Technologies Engineering Ltd is pleased to announce the unaudited results

of the Group and Company for the six months ended 30 June 2002 :

1. (a) Turnover
(b) Cost of Sales
(c) Gross Profit
(d) Investment Income
(e) Other Income including Interest Income
2. (a) Operating Profit before Income Tax, Minority Interests,
Extraordinary Items, Interest on Borrowings,
Depreciation and Amortisation, and Exceptional Items
(b) Interest on Borrowings
(c) Depreciation and Amortisation
(d) Exceptional Items
(e) Operating Profit before Income Tax, Minority Interests,

Extraordinary Items but after Interest on Borrowings,
Depreciation and Amortisation, and Exceptional Items

(f) Income derived from Associated Companies / Joint Ventures

(g) Operating Profit before Income Tax
(h) Less Income Tax

(i) (a) Operating Profit after Tax before deducting
Minority Interests

(b) Less Minority Interests

(j) Operating Profit after Tax attributable to Members of

the Company

(k) (i) Extraordinary Items

(ii) Less Minority Interests

(iii) Extraordinary Items attributable to Members of the
Company

() Operating Profit after Tax and Extraordinary Items

attributable to Members of the Company

* Figures restated. See Note 12.

3. (a) Operating Profit [2(i)(a) above] as a percentage of Turnover

(b) Operating Profit [2(j) above] as a percentage of Issued
Capital and Reserves at end of the period

(c) Earnings per Ordinary Share for the period based on 2(j) above

after deducting any provision for preference dividends :

(i) Based on the weighted average number of ordinary shares in issue

Weighted average number of ordinary shares

(i) On a fully diluted basis
Weighted average number of ordinary shares

(d) Net Tangible Asset Backing per Ordinary Share

GROUP
2002 2001
$'000 $'000
First Half First Half
1,259,837 1,278,119
(928,643) (946,782)
331,194 331,337
13,189 7,609
25,553 49,703
234,088 252,981
(1,504) (1,699)
(37,059) (35,078)
195,525 216,204
24,583 16,132
220,108 232,336
(53,325) (63,429) *
166,783 168,907 *
(2,289) (1,704) *
164,494 167,203 *
164,494 167,203 *
13.2% 13.2%
12.7% 14.0% *
5.7 cents 5.8 cents

2,879,834,115

5.7 cents
2,884,734,549

44.5 cents

2,860,717,276

5.8 cents
2,874,238,971

41.5 cents *

+/()

(1.4)

(1.9)

73.3

(48.6)

(7.5)
(11.5)

5.6

(9.6)
52.4
(5.3)

(15.9)

(1.3)

34.3

(1.6)

(1.6)

COMPANY
2002 2001
$'000 $'000
First Half First Half

25,325 103,311
25,325 103,311
3,112 5,290
31,013 103,244
(69) (35)
30,944 103,209
30,944 103,209
(1,775) (26,607)
29,169 76,602
29,169 76,602
29,169 76,602

(41.2)

(70.0)

97.1

(70.0)

(70.0)

(93.3)

(61.9)

(61.9)

(61.9)
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GROUP
2002 2001 +/(-)
$'000 $'000 %
(e) Analysis of Expenses
Six Months Ended 30 June
Distribution and Selling Expenses 29,343 20,919 40.3
Administration Expenses 105,016 112,125 (6.3)
Other Operating Expenses 38,248 34,852 9.7
172,607 167,896 2.8
GROUP COMPANY
2002 2001 + /() 2002 2001 + /()
$'000 $'000 % $'000 $'000 %
(a) Sales reported for first quarter 633,482 691,447 (8.4) - - -
(b) Operating Profit [2(i)(a) above] reported for first quarter 84,577 83,540 * 1.2 2,071 (3,631) (157.0)
(c) Sales reported for second quarter 626,355 586,672 6.8 25,325 103,311 (75.5)
(d) Operating Profit [2(i)(a) above] reported for second quarter 82,206 85,367 * (3.7) 27,098 80,233 (66.2)
(e) Sales reported for first half year 1,259,837 1,278,119 (1.4) 25,325 103,311 (75.5)
(f) Operating Profit [2(i)(a) above] reported for first half year 166,783 168,907 * (1.3) 29,169 76,602 (61.9)
(a) The Group's tax charge in 2002 included a write-back of deferred tax of $550,000 in respect of prior years.
(b) There was no pre-acquisition profit included in the results reported.
(c) There was no disposal of property during the period.
(d) There was no extraordinary item during the period.
Business Segmental Information
(figures in $'000)
By Business Activity
1H2002
Aerospace Electronics Land Systems Marine Others Elimination Group
Turnover
External sales 509,932 266,648 331,180 142,908 9,169 1,259,837
Inter-segment sales 754 4,173 749 - 26,334 (32,010) -
Total sales 510,686 270,821 331,929 142,908 35,503 (32,010) 1,259,837
Segment result 84,828 24,534 40,346 18,505 (88) 168,125
Investment income, net 2,590 - 3,756 6,843 25,325 (25,325) 13,189
Interest income 4,713 2,129 5,059 1,222 2,963 (40) 16,046
Amortisation of goodwill - - (331) - - (331)
Operating profit 92,131 26,663 48,830 26,570 28,200 (25,365) 197,029
Financial expenses (1,497) 3) (44) - - 40 (1,504)
Share of results of associated companies and joint ventures 21,524 (500) 3,564 - 767 25,355
Amortisation of goodwill on acquisition of
associated company - (85) (687) - - (772)
Profit before tax 112,158 26,075 51,663 26,570 28,967 (25,325) 220,108
Taxation (53,325)
Minority interest (2,289)
Net Profit 164,494
Assets 540,641 391,069 713,921 153,808 21,690 1,821,129
Investment in associated companies and joint ventures 104,189 5,100 86,949 7,469 1,163 204,870
Other investments and financial assets 768,725 363,475 476,522 334,487 641,444 (295,768) 2,288,885
Unallocated assets 68,866
Total assets 4,383,750
Liabilities 761,861 623,501 1,087,542 332,470 55,091 2,860,465
Loans and other financial liabilities 30,613 67 1,131 - 5,000 (8,572) 28,239
Unallocated liabilities 177,648
Total liabilities 3,066,352
Capital expenditure 35,740 3,514 4,924 11,018 313 55,509
Depreciation and amortisation 17,318 4,148 10,387 5,699 279 37,831
Other non-cash expenses (752) 302 1,021 (6,235) - (5,664)
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1H2001
Aerospace Electronics Land Systems Marine Others Elimination Group

Turnover
External sales 513,564 223,929 288,453 245,696 6,477 1,278,119
Inter-segment sales 334 4,079 643 - 104,136 (109,192) -
Total sales 513,898 228,008 289,096 245,696 110,613 (109,192) 1,278,119
Segment result 93,032 18,617 36,637 34,619 (6,394) 176,511
Investment income, net 232 - - 7,377 103,311 (103,311) 7,609
Interest income 10,846 4,376 11,393 1,454 5,714 33,783
Operating profit 104,110 22,993 48,030 43,450 102,631 (103,311) 217,903
Financial expenses (1,623) (1) (75) - - (1,699)
Share of results of associated companies and joint ventures 14,427 (346) 3,258 (1,731) 524 16,132
Profit before tax 116,914 22,646 51,213 41,719 103,155 (103,311) 232,336
Taxation (including change in accounting policy

with adoption of SAS 12) (63,429)
Minority interest (1,704)
Net Profit 167,203
Assets 478,208 308,396 715,368 114,108 10,129 1,626,209
Investment in associated companies and joint ventures 74,477 1,481 85,681 7,791 426 169,856
Other investments and financial assets 784,199 360,204 745,153 395,719 651,194 (265,848) 2,670,621
Unallocated assets 95,292
Total assets 4,561,978
Liabilities 765,208 555,801 1,352,225 372,993 28,926 3,075,153
Loans and other financial liabilities 28,005 - 3,638 - 3,200 (3,200) 31,643
Unallocated liabilities 233,090
Total liabilities 3,339,886
Capital expenditure 19,439 3,362 4,054 4,175 593 31,623
Depreciation and amortisation 17,595 3,153 8,632 5,495 203 35,078
Other non-cash expenses 260 3,003 (7,360) 751 - (3,346)
By Country of Incorporation

Turnover Assets Capital Expenditure
1H2002 1H2001 1H2002 1H2001 1H2002 1H2001

Asia 1,115,831 1,100,224 1,664,876 1,465,264 27,425 22,628
USA 127,856 162,359 134,284 141,303 27,820 8,351
Europe 16,150 15,536 21,961 19,631 264 592
Others - - 8 11 - 52
Total 1,259,837 1,278,119 1,821,129 1,626,209 55,509 31,623

By Geographical Areas

Turnover
1H2002 1H2001
Asia 912,460 961,756
USA 220,487 216,718
Europe 75,271 46,002
Others 51,619 53,643

Total 1,259,837 1,278,119

*
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Review of Group Performance

Turnover

202002 vs 202001

$m 2Q2002 2Q2001 Growth

Aerospace 254 263 (9) (4%)
Electronics 129 123 6 6%
Land Systems 161 137 24 17%
Marine 76 61 15 24%
Others 7 3 4 127%
Total 627 587 40 7%

Compared to the corresponding period last year, the 2Q2002 turnover of the Group increased by 7% or $40 million to $627 million. The
increase came largely from Land Systems and Marine sectors but was patrtially offset by decrease in turnover from Aerospace sector.

Aerospace sector’s turnover decreased 4% or $9 million to $254 million compared to 2Q2001. The decrease was largely due to lower
turnover from the Aircraft Maintenance & Modification (AMM) and Component/Engine Repair & Overhaul (CERO) business groups
arising from the union negotiations (which had since been satisfactorily concluded) that has adversely affected the turnover of DalFort
Aerospace L.P. (DalFort) in the United States.

Turnover for the Electronics sector increased by 6% or $6 million over that of 2Q2001. The increase was largely contributed by Software
Systems Group (SSG) with milestone completion of the Hong Kong Fire Services project and an aircraft simulator project, but was partially
offset by lower turnover of the Large-Scale Systems Group (LSG).

Land Systems sector's 2Q2002 turnover increased by 17% or $24 million to $161 million compared to 2Q2001. The increase was mainly
due to deliveries of Bronco and Bionix Launched Bridge of the Automotive (Auto) business group as well as the delivery of SAR 21 of the
Munitions & Weapon (M&W) business group.

Turnover for the Marine sector increased by 24% or $15 million compared to 2Q2001. The increase in turnover was largely contributed by
Shipbuilding with sales recognised from the construction of the three platform supply vessels (PSV).

1H2002 vs 1H2001

$m 1H2002 1H2001 Growth
Aerospace 510 513 (3) (1%)
Electronics 267 225 42 19%
Land Systems 331 288 43 15%
Marine 143 246 (103) (42%)
Others 9 6 3 42%
Total 1,260 1,278 (18) (1%)

1H2002 Group turnover decreased marginally by 1% or $18 million to $1,260 million compared to 1H2001. Marine sector recorded the
largest decrease of 42% or $103 million, followed by Aerospace sector’s decrease of 1% or $3 million; the decreases were largely offset by
higher turnover from Electronics and Land Systems sectors of $85 million.

Aerospace sector’s turnover of $510 million for 1H2002 was marginally lower by 1% or $3 million over 1H2001. The lower turnover was
brought about by the significant reduced workload at DalFort of the AMM business group as well as reduced inputs in the engines and
DalFort components divisions of the CERO business group. The lower sales in DalFort were partially offset by improved performance at ST
Aviation Services Co Pte Ltd (SASCO). The lower turnover of the AMM and CERO business groups was largely offset by higher turnover of
the Engineering & Materials Services (EMS) business group from the completion of certain project milestones.

All business groups at the Electronics sector contributed to the increase in turnover of 19% or $42 million. Milestone completion in major
projects such as LTA’s North-East Line MRT projects, aircraft simulator projects, ship console project and Hong Kong Fire Services project
in LSG and SSG largely accounted for the increase in turnover.

The bulk of the increase in turnover of 15% or $43 million of the Land Systems sector came from the delivery of Bronco and Bionix
Launched Bridge as well as SAR 21 within the Auto and M&W business groups respectively. However, the higher turnover was partially
offset by lower engine and trading sales from the Services, Trading & Others (S&T) business group.

Turnover of the Marine sector in 1H2002 of $143 million was 42% or $103 million lower than that achieved in 1H2001 due to lower
Shipbuilding turnover; 1H2001 Shipbuilding turnover was lifted by the delivery of a Landing Ship Tank (LST) in 1Q2001.
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15. Economic Value Added (EVA)

EVA for 1H2002 was $95.1 million, a decrease of $5.9 million or 6% over 1H2001. The weighted average cost of capital for 2002 was 9.3% (2001: 9.4%).

BY ORDER OF THE BOARD

CHUA SU LI (Mrs)
Company Secretary
9 July 2002

Press Contact:

Shirley Tan

VP / Head, Corporate Communications
Tel: (65) 6722 1883

Fax: (65) 6720 2293

Email: shirleyt@st.com.sg



