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“Resilient Performance in 1Q2003” 

 
FINANCIAL HIGHLIGHTS 

For the three months ended 
31 March 2003 

 2003 
1Q 

2002 
1Q 

Growth 
% 

Turnover ($m) 645 633 2 

Investment, interest and other 
income ($m) 

 
13.2 

 
23.9 

 
(45) 

Earnings before interest and tax 
(EBIT)  ($m) 

 
75.0 

 
79.1 

 
(5) 

Profit before tax ($m) 95.7 110.3 (13) 

Profit attributable to shareholders 
before EI ($m) 

 
73.5 

 
83.4 

 
(12) 

Earnings per share (cents) 2.5 2.9 (12) 

• Turnover for 1Q2003 is 7% or $47m lower than 4Q2002, while PBT is comparable 
to that of 4Q2002, in line with forecast made at last results announcement 

• Defence sales constituted 58% or $374 million of total sales 

• Total order book of $5.0 billion at end March 2003 of which about $1.6 billion is 
expected to be delivered in the remaining months of 2003 

• Cash and cash equivalents and funds under management total $2.2 billion 

• Advance payments from customers total $1.06 billion 

• Net asset value per share is $0.53 

“The Group’s core operations continue to perform satisfactorily.  Start-up losses 
in new ventures in Aerospace and Marine sectors lower overall results 

marginally. 

The impact of the adverse economic conditions on the Group is uncertain.  
However, we see good medium-term growth prospects for our businesses and 

remain focused on growing them, both locally and overseas.” 

Tan Pheng Hock, President & CEO 

N.B.: All currencies are in Singapore dollars. 



 

2003 2002 + / (-)
$'000 $'000 %

3 Months 3 Months

1. (a) Turnover 645,358 633,482 1.9

(b) Cost of Sales (487,625)   (463,510)    5.2

(c) Gross Profit 157,733 169,972 (7.2)

(d) Other operating income 10,841 21,806 (50.3)

(e) Distribution and selling expenses (13,634)    (16,530)      (17.5)

(f) Administration expenses (58,614)    (65,867)      (11.0)

(g) Other operating expenses (10,478)    (8,456)        23.9

(h) Profit from operations 85,848 100,925 (14.9)

(i) Other income, net 2,345 2,072 13.2

(j) Financial expenses (601)         (475)          26.5
 

(k) Exceptional Items -           -            -

87,592 102,522 (14.6)

(l) Share of results of associated companies and joint ventures 8,519 8,138 4.7

(m) Amortisation of goodwill on acquisition of associated companies (406)         (385)          5.5

(n) Profit before taxation 95,705 110,275 (13.2)
 

(o) Taxation (22,264)    (25,698)      (13.4)

(p) Profit after taxation 73,441 84,577 (13.2)

(q) Minority Interests 43 (1,140)        (103.8)

(r) Net profit attributable to shareholders 73,484 83,437 (11.9)

2. (a) Investment income 4,579 10,951 (58.2)

(b) Other income including interest income 8,607 12,927 (33.4)

(c) Depreciation and amortisation (22,304)    (18,979)      17.5

(d) Write-back / (provision) for doubtful debts & bad debts written off, net 419 (3,242)        (112.9)

(e) Provision for stock obsolescence, net (4,098)      (3,269)        25.4

(f) Write-back of provision for impairment in value of investments 2,558 1,389 84.2

(g) Foreign exchange gain/(loss), net 34 (320)          (110.6)

3. (a) Operating Profit [1(p) above] as a percentage of Turnover 11.4% 13.4%

(b) Operating Profit [1(r) above] as a percentage of Issued
Capital and Reserves at end of period 4.8% 5.7%

(c) Earnings per Ordinary Share for the period based on 1(r) above

(i) Based on the weighted average number of ordinary shares on issue 2.5 cents 2.9 cents

(ii) On a fully diluted basis 2.5 cents 2.9 cents

(d) Net Asset Value per Ordinary Share based on issued share
capital at the end of period  53.0 cents 50.7 cents

The Board of Directors of Singapore Technologies Engineering Ltd is pleased to announce the unaudited results
of the Group for the three months ended 31 March 2003 :

GROUP

  



2003 2002 + / (-)
$'000 $'000 %

4. (a) Sales reported for first quarter 645,358 633,482 1.9

(b) Operating profit after tax before deducting minority interests
reported for first quarter 73,441 84,577 (13.2)

  
5. (a)

 
(b)

(c)

(d)

6. Business Segmental Information
(figures in $'000)

By Business Activity

Aerospace Electronics Land Systems Marine Others Elimination Group

Turnover
External sales 238,250 132,109 183,031 88,924 3,044 645,358
Inter-segment sales 102 1,682 227 -            2,457 (4,468)           -         
Total sales 238,352 133,791 183,258 88,924 5,501 (4,468)           645,358

Segment result 41,977 11,410 22,911 1,529 361 (8)                  78,180
Investment income, net 412 191 -            3,976 -           4,579
Interest income 1,831 799 1,359 395 1,099 (49)                5,434
Operating profit 44,220 12,400 24,270 5,900 1,460 (57)                88,193
Financial expenses (282)         (10)           -            (319)          (47)           57 (601)       
Share of results of associated companies and joint ventures 6,135 (369)         2,754 -            (1)            8,519
Amortisation of goodwill on acquisition of associated company -           (46)           (360)          -            -           (406)       
Profit before tax 50,073 11,975 26,664 5,581 1,412 -                95,705
Taxation (22,264)   
Minority interest 43
Net Profit 73,484

Assets 525,828 388,764 597,098 274,091 33,695 (10,214)          1,809,262
Investment in associated companies and joint ventures 109,932 7,743 90,648 7,228 1,813 (280)              217,084
Other investments and financial assets 768,386 331,410 463,882 225,088 986,770 (497,437)        2,278,099
Unallocated assets 93,404
Total assets 4,397,849

Liabilities 719,970 591,530 899,688 284,223 42,174 (58,454)          2,479,131
Loans and other financial liabilities 76,750 485 3,673 132,669 45,445 (117,704)        141,318
Unallocated liabilities 208,426
Total liabilities 2,828,875

Capital expenditure 5,596 1,642 1,516 1,463 75 10,292
Depreciation and amortisation 9,854 2,110 4,758 5,415 167 22,304
Impairment (gain) / loss 41 -           -            (2,599)        -           (2,558)     
Other non-cash expenses 2 1 -            -            -           3

1Q2003

GROUP

The Group's tax charge in 1Q2003 included a write-back of an over provision of tax of $124,000 in respect of prior years. (1Q2002 - Write-back of deferred tax of
$550,000 in respect of prior years).

The lower distribution and selling expenses were mainly due to lower provision for doubtful debts in Aerospace and Land Systems sectors. The lower Administration
expenses were a result of lower staff related costs in Land Systems sector. The higher other operating expenses were attributable to the absence of a write-back of
provision for impairment in value of investments as well as higher R&D expenditure.

There was no disposal of property during the period.

There was no extraordinary item during the period.

  



Aerospace Electronics Land Systems Marine Others Elimination Group

Turnover
External sales 255,892 137,612 170,580 66,891 2,507 633,482
Inter-segment sales 449 1,605 367 -            646 (3,067)           -         
Total sales 256,341 139,217 170,947 66,891 3,153 (3,067)           633,482

Segment result 43,172 10,998 19,052 10,171 (314)         83,079
Investment income, net 583 -           3,770 6,598 -           10,951
Interest income 2,547 1,071 2,846 572 1,968 (37)                8,967
Operating profit 46,302 12,069 25,668 17,341 1,654 (37)                102,997
Financial expenses (482)         (1)            (29)            -            -           37 (475)       
Share of results of associated companies and joint ventures 6,877 (156)         1,527 -            (110)         8,138
Amortisation of goodwill on acquisition of associated company -           (41)           (344)          -            -           (385)       
Profit before tax 52,697 11,871 26,822 17,341 1,544 -                110,275
Taxation (25,698)   
Minority interest (1,140)     
Net Profit 83,437

Assets 520,437 392,948 663,156 148,803 24,271 1,749,615
Investment in associated companies and joint ventures 92,909 1,186 85,373 7,550 422 187,440
Other investments and financial assets 746,084 351,367 569,895 356,239 834,657 (275,203)        2,583,039
Unallocated assets 49,525
Total assets 4,569,619

Liabilities 718,863 618,257 1,125,589 352,041 50,122 2,864,872
Loans and other financial liabilities 59,041 65 1,211 -            5,000 (8,657)           56,660
Unallocated liabilities 160,679
Total liabilities 3,082,211

Capital expenditure 7,206 1,499 2,460 5,604 113 16,882
Depreciation and amortisation 8,867 1,796 5,362 2,815 139 18,979
Impairment (gain) / loss (574)         -           -            (970)          -           (1,544)     
Other non-cash expenses -           1 1 -            -           2

By Country of Incorporation

1Q2003 1Q2002 1Q2003 1Q2002 1Q2003 1Q2002

Asia 548,459 561,545 1,531,260 1,597,634 8,673 15,279
USA 82,007 64,880 246,078 129,074 786 1,425
Europe 10,107 7,057 19,032 22,897 695 178
Others 4,785 -           12,892 10 138 -                
Total 645,358 633,482 1,809,262 1,749,615 10,292 16,882

By Geographical Areas

1Q2003 1Q2002

Asia 478,365 459,720
USA 117,891 102,660
Europe 22,805 42,418
Others 26,297 28,684
Total 645,358 633,482

Turnover Assets Capital Expenditure

1Q2002

Turnover

  



 

7. Review of Group Performance 
 
(a) Turnover    
 
 1Q2003 vs 1Q2002 
 

$m 1Q2003 1Q2002 Growth  
Aerospace 238 256 (18) (7%) 
Electronics 132 138 (6) (4%) 
Land Systems 183 170 13 7% 
Marine 89 67 22 33% 
Others 3 2 1 21% 
Total 645 633 12 2% 

 
Compared to the corresponding period last year, the 1Q2003 turnover of the Group increased by 2% or 
$12 million to $645 million.  The increase largely came from Land Systems and Marine sectors, but was 
partially offset by the lower turnover in the Aerospace and Electronics sectors. 
 
Compared to 1Q2002, Aerospace sector’s 1Q2003 turnover decreased by 7% or $18 million to $238 
million.  Both Aircraft Maintenance & Modification (AMM) and Engineering & Materials Services 
(EMS) business groups recorded lower turnover.  The AMM business group recorded lower turnover of $8 
million due mainly to lower sales in DalFort Aerospace, L.P. (DalFort) and lower redeliveries in ST 
Aviation Services Co Pte Ltd (SASCO) and ST Mobile Aerospace Engineering, Inc. (MAE).  For the EMS 
business group, turnover was lower by $10 million due mainly to timing of project milestones completion. 
 
1Q2003 turnover of $132 million for the Electronics sector decreased by 4% or $6 million over that of 
1Q2002.  The decrease was mainly contributed by Large-Scale Systems Group (LSG) but was largely 
cushioned by higher turnover of the Software Systems Group (SSG).  The lower turnover of LSG was a 
result of fewer milestones being completed in 1Q2003 while the higher turnover of SSG was due to 
milestone completion of the Hong Kong Fire Services project and the delivery of Command and Control 
Systems projects. 
 
Land Systems sector’s 1Q2003 turnover increased by 7% or $13 million to $183 million compared to 
1Q2002.  The increase came mainly from the Munitions & Weapon (M&W) business group, but was 
partially offset by the lower turnover of the Automotive (Auto) business group.  The higher turnover of the 
M&W business group was attributable to the delivery of 155mm howitzer. 
 
1Q2003 turnover of $89 million for the Marine sector increased by 33% or $22 million compared to 
1Q2002.  The increase in turnover largely came from Shipbuilding but was offset by lower turnover from 
Shiprepair and Engineering.  The higher Shipbuilding turnover was mainly contributed by VT Halter 
Marine (VTHM), while the lower Shiprepair turnover was due mainly to fewer and smaller sized 
commercial shiprepair jobs.  For Engineering, the lower turnover was a result of reduced activities at the 
naval bases. 
 
 

(b) Profitability 
 
 1Q2003 vs 1Q2002 
 

$m 1Q2003 1Q2002 Growth  
Aerospace 50.1 52.7 (2.6) (5%) 
Electronics 12.0 11.9 0.1 1% 
Land Systems 26.7 26.8 (0.1) (1%) 
Marine 5.6 17.3 (11.7) (68%) 
Others 1.3 1.6 (0.3) (9%) 
Total 95.7 110.3 (14.6) (13%) 

 



 

Group profit before tax (PBT) for 1Q2003 of $95.7 million was lower than that achieved in 1Q2002 by 13% 
or $14.6 million.  The decrease came largely from Marine sector. 
 
Compared to 1Q2002, PBT of Aerospace sector was lower by 5% or $2.6 million.  Both AMM and EMS 
business groups registered lower profits.  The lower PBT for AMM business group was due mainly to 
start-up losses in Bournemouth Aviation Services Company Limited (BASCO) and San Antonio 
Aerospace LP (SAA) while the lower PBT for the EMS business group was mainly due to lower turnover. 
 
PBT of Electronics sector in 1Q2003 of $12.0 million was comparable to that achieved in the previous 
corresponding period.  At the business group level, SSG registered higher PBT due to higher turnover 
while the lower PBT of LSG was mainly attributable to lower turnover and loss incurred by an overseas 
subsidiary. 
  
At the PBT level, Land Systems sector’s 1Q2003 results were comparable to that achieved in 1Q2002.  
Both Auto and Services, Trading & Others (S&T) business groups generated lower profits, which were 
partially offset by higher profits of the M&W business group. The lower profits of the Auto business group 
were mainly due to product mix as well as lower interest income, but was partially offset by lower 
operating expenses.  1Q2002 profits of the Auto business group were higher due to the conclusion of 
Bionix IFV deliveries and the gain on disposal of NASDAQ quoted H Power shares.  The S&T business 
group’s profits were lower despite higher turnover due mainly to product mix.  The higher profits of the 
M&W business group were mainly attributable to write-back of provision for liquidated damages due to 
rescheduling of project delivery and lower operating expenses. 
 
PBT of Marine sector in 1Q2003 decreased by 68% or $11.7 million compared to the previous 
corresponding period.  All business groups recorded lower PBT.  Shipbuilding profit was negative 
despite higher turnover as VTHM is still in the process of ramping up its operations.  The lower Shiprepair 
and Engineering profit was due mainly to lower turnover.  Overall, the lower profit for 1Q2003 was also 
due to lower investment income as well as write-back of warranty in 1Q2002. 
 

 
8. Prospects 

 
Group 

 
Subject to no further deterioration in the economic and other business conditions, the Group expects its 
turnover and PBT in 2Q2003 to be higher than that of 1Q2003.  For FY2003, the Group expects higher 
turnover while PBT is expected to be comparable to FY2002. 

 
 

Aerospace Sector 
 

Uncertainties prevail in view of the war in the Middle East.  Aerospace sector expects its turnover and 
PBT for 2Q2003 to be better than 1Q2003. 

 
Aerospace sector expects its turnover for FY2003 to be comparable, while PBT is expected to improve 
over FY2002.  However, there remain uncertainties, including the war in the Middle East. 

 
 

Electronics Sector 
 

The Electronics sector expects turnover and PBT in 2Q2003 to be higher than that of 1Q2003.  The 
Sector expects milestones completion in Land Transport Authority’s (LTA) Circle Line project, a shipboard 
integrated communications system project, Hong Kong Fire Services project, aircraft simulator projects, 
supply of MMDS product to Mexico and the supply of radio communication and VSAT equipment. 

 
Overall, the Electronics sector expects the turnover and PBT for FY2003 to be higher than that of FY2002.  
For FY2003, Electronics sector expects sales recognition from LTA’s MRT/LRT projects, Manila LRT 
project, supply of MMDS product to Mexico, Ministry of Home Affairs’ Communication Network project and 



 

the delivery of radio communication and VSAT equipment, Hong Kong Fire Services project, and aircraft 
simulator projects. 

 
 
 
Land Systems Sector 

 
The Land Systems sector’s turnover in 2Q2003 is expected to be higher while PBT is expected to be 
lower than 1Q2003. 

  
The Sector’s turnover for FY2003 is expected to be higher while PBT is forecasted to be comparable to 
FY2002.  However, profit after tax for FY2003 is expected to be lower without the tax write-backs and 
other tax benefits accounted for in FY2002. 

 
Land Systems sector will continue to deliver key products such as Bronco, 155mm howitzer and SAR 21 
in FY2003. 

 
Marine Sector  

 
For 2Q2003, Marine sector expects turnover and PBT to be higher than 1Q2003. 

 
The Sector’s turnover for FY2003 is expected to be higher, while PBT is expected to be lower than that of 
FY2002. 

 
 
 
 
 
 
This release may contain forward-looking statements that involve risks and uncertainties. Actual future 
performance, outcomes and results may differ materially from those expressed in forward-looking statements 
as a result of a number of risks, uncertainties and assumptions. Representative examples of these factors 
include (without limitation) general industry and economic conditions, interest rate trends, cost of capital and 
capital availability, competition from other companies and venues for the sale/distribution of goods and 
services, shifts in customer demands, customers and partners, changes in operating expenses, including 
employee wages, benefits and training, and governmental and public policy changes. You are cautioned not to 
place undue reliance on these forward looking statements, which are based on current view of management on 
future events. 
 



9. Balance Sheet

GROUP
31 Mar 2003 31 Dec 2002 31 Mar 2003 31 Dec 2002

$'000 $'000 $'000 $'000
Share capital and reserves
Share capital 288,452 288,395 288,452 288,395
Share premium 65,599 65,071 65,599 65,071
Capital reserve 115,948 115,948 -           -                
Foreign currency translation reserve 9,064 6,641 -           -                
Statutory reserve 108 108 -           -                
Unappropriated profit 1,049,387 975,908 453,401 450,472

1,528,558 1,452,071 807,452 803,938
Minority interests 40,416 35,937 -           -                

1,568,974 1,488,008 807,452 803,938

Fixed assets 443,486 451,684 151 188
Subsidiaries -           -            326,091 326,091
Associated companies and joint ventures 217,084 207,237 -           -                
Long-term investments 671,352 670,519 61,500 112,500
Intangible assets 30,392 20,578 -           -                
Loan receivables, non-current 756 1,005 -           -                
Deferred tax assets 73,305 76,846 -           -                
Current assets
Stock and work-in-progress 667,796 628,547 -           -                
Debtors, deposits and prepayments 1,034,142 991,332 145,744 113,122
Loan receivables, current 1,103 1,142 4 8
Other assets 25,977 28,032 -           -                
Amounts under fund management 214,176 252,719 -           -                
Bank balances and other liquid funds 1,018,280 1,020,885 307,119 288,580

2,961,474 2,922,657 452,867 401,710
Current liabilities
Advance payments from customers, current 423,322 434,085 -           -                
Creditors and accruals 1,093,214 1,111,463 26,401 30,576
Provisions 177,563 190,699 -           -                
Progress billings in excess of work-in-progress 199,820 180,153 -           -                
Provision for taxation 201,541 187,770 6,581 5,800
Short-term bank loans (unsecured) 72,656 78,919 -           -                
Lease obligations, current 1,598 1,549 -           -                
Long-term bank loan, current 24 -            -           -                
Bank overdrafts (unsecured) 485 -            -           -                

2,170,223 2,184,638 32,982 36,376
Net current assets 791,251 738,019 419,885 365,334
Non-current liabilities
Advance payments from customers, non-current 634,813 655,002 -           -                
Deferred income 2,789 2,509 -           -                
Deferred tax liabilities 3,225 3,141 175          175               
Provision for staff retirement benefits 357 357 -           -                
Lease obligations, non-current 17,271 16,871 -           -                
Long-term bank loan, non-current 197 -            -           -                

1,568,974 1,488,008 807,452 803,938

COMPANY

Compared to 31 December 2002, the increase in intangible assets was mainly due to the purchase of manufacturing and intellectual property rights, while the increase in
debtors, deposits and prepayments was a result of higher loans to a related corporation as well as higher prepayment and advances to suppliers. The decrease in both
the current and non-current liabilities was due mainly to lower customers' advances.

  



10. Cash Flow Statement for the period ended 31 March

2003 2002
$'000 $'000

Cash flow from operating activities
Profit before taxation including share of results of associated companies and joint ventures 95,705 110,275
Adjustment for items not involving outlay of funds:

Share of results of associated companies and joint ventures (8,519)        (8,138)        
Depreciation of fixed assets 21,290 18,429
Write-back of impairment in value of long-term investments (552)          (6,419)        
Fixed assets written off 3 2
Impairment of fixed assets -              (155)          
Profit on disposal of fixed assets -              1
Profit on disposal of investments (348)          (777)          
Profit on maturity of amounts under fund management (1,308)        (7,954)        
Provision for impairment of investment in associated companies 80 80
Provision for impairment in value of amounts under fund management (2,086)        4,950
Interest expense 601 475
Interest income (5,434)        (8,967)        
Dividends from investments (296)          (752)          
Amortisation of goodwill, net 1,014 550

Operating profit before working capital changes 100,150 101,600
(Increase)/decrease in working capital:

Stocks and work-in-progress (38,961)      (20,731)      
Progress billings in excess of work-in-progress 19,667 (13,979)      
Trade debtors (6,765)        (59,781)      
Advance payments to suppliers (7,389)        (8,750)        
Other debtors, deposits and prepayments (3,432)        (10,983)      
Holding company and related corporations balances 5,700 (6,638)        
Associated companies balances (941)          1,681
Joint ventures balances 4,872 (472)          
Trade creditors 34,318 (10,095)      
Advance payments from customers (30,956)      14,426
Other creditors, accruals and provisions (74,937)      (83,622)      
Loans to staff and third parties, net of repayments (12)            697

Cash generated from operations 1,314 (96,647)      
Interest received 5,557 10,067
Income tax paid (3,795)        (5,993)        
Deferred income (185)          (214)          
Exchange difference on operating activities 2,662 (146)          
Net cash from operating activities 5,553 (92,933)      

Cash flow from investing activities
Proceeds from sale of fixed assets 30 176
Proceeds from sale of associated companies -              16
Dividends from investments 296 752
Proceeds from sale and maturity of investments 42,789 120,154
Purchase of fixed assets (10,292)      (16,882)      
Purchase of investments (1,092)        (8,484)        
Proceeds from capital redemption of long-term investments 432 556
Additional investment/acquisition of associated companies and joint ventures (3,408)        (9,343)        
Acquisition of non-current investments (4,460)        -              
Acquisition of subsidiaries (3,660)        -              
Repayment/(additions) of loans to associated companies and joint ventures -              (2,208)        
Exchange difference on investing activities (2,546)        105
Net cash used in investing activities 18,089 84,842

Cash flow from financing activities
Capital contribution from minority shareholders of a subsidiary 50 -              
Proceeds from issue of shares 580 6,663
Repayment of floating rate bonds -              (19,369)      
Proceeds from short-term bank loans, net of repayment (7,583)        (2,517)        
Interest paid (397)          -              
Exchange difference on financing activities 1,650 (68)            
Net cash used in financing activities (5,700)        (15,291)      

Net increase / (decrease) in cash and cash equivalents 17,942 (23,382)      
Cash and cash equivalents at beginning of year 1,987,321 2,223,271
Exchange difference on cash and cash equivalents 981 (50)            
Cash and cash equivalents at end of period 2,006,244 2,199,839

Compared to 1Q2002, 1Q2003 cash from operating activities improved by $98 million largely as a result of improvement in working capital with positive variances for
trade creditors and trade debtors. An increase in progress billing in excess of work-in-progress also improved cash flows though this was partially offset by a decline in
advance payment from customers.

GROUP

  



11. Statement of Changes in Equity for the period ended 31 March

Share 
capital

Share 
premium

Capital 
reserve

Foreign 
currency 

translation 
reserve

Statutory 
reserve

Unappropriated 
profit Total

$'000 $'000 $'000 $'000 $'000 $'000 $'000
The Group
As at 1.1.2002

- as previously stated 287,825 57,103 115,948 16,986 65 809,272 1,287,199
- change in accounting policy + 83,775 83,775
- as restated 287,825 57,103 115,948 16,986 65 893,047 1,370,974

Foreign currency translation differences (167)          (167)       
Issue of shares 434 6,229 6,663
Net profit for the period 83,437 83,437
As at 31.03.2002 288,259 63,332 115,948 16,819 65 976,484 1,460,907

As at 1.1.2003 288,395 65,071 115,948 6,641 108 975,908 1,452,071
Foreign currency translation differences 2,423 2,423
Issue of shares 57 528 (5)                  580
Net profit for the period 73,484 73,484
As at 31.03.2003 288,452 65,599 115,948 9,064 108 1,049,387 1,528,558

The Company
As at 1.1.2002 287,825 57,103 393,138 738,066
Issue of shares 434 6,229 6,663
Net profit for the period 2,071 2,071
As at 31.03.2002 288,259 63,332 -            -            -           395,209 746,800

As at 1.1.2003 288,395 65,071 -            -            -           450,472 803,938
Issue of shares 57 528 (5)                  580
Net profit for the period 2,934 2,934
As at 31.03.2003 288,452 65,599 -            -            -           453,401 807,452

12. Accounting Policies

+

13. Changes in Company's Share Capital

14. Group's Borrowings

As at As at
31 Mar 2003 31 Dec 2002

$'000 $'000
Amount repayable within one year
(i) Secured 1,622 1,542
(ii) Unsecured 73,141 78,926

74,763 80,468
Amount repayable after one year
(i) Secured 17,468 16,765
(ii) Unsecured -              106

17,468 16,871

Total 92,231 97,339

The Group has applied the same accounting policies and methods of computation in the financial statements for the current reporting period compared with the audited
financial statements as at 31 December 2002.

As at 31 March 2003, there were unexercised options for 63,119,003 and 63,670,965 of unissued ordinary shares of $0.10 each under the ST Engg ESOS and the ST Engg
Share Option Plan (ST Engg ESOP) respectively.

During 1Q2003, the Company issued and allotted 518,309 ordinary shares of $0.10 each upon the exercise of options granted under the terminated ST Engg Executives'
Share Option Scheme (ST Engg ESOS) and 46,980 ordinary shares of $0.10 each credited as fully paid under the ST Engg Performance Share Plan and ranking pari passu
in all respects with the existing issued ordinary shares in the capital of the Company.

With effect from 1 January 2002, the Group changed its accounting policy with respect to the treatment of deferred taxation in order to conform with the new
requirements of SAS 12 on Income Taxes, which is effective for financial periods beginning on or after 1 April 2001. The change in accounting policy resulted in a prior
year adjustment to retained earnings as at 31 December 2001 amounting to $83.8 million.

  



15. Interested Person Transactions

Aggregate value of all transactions
conducted under a shareholders'
mandate pursuant to Rule 920 of

the SGX Listing Manual

1Q2003 1Q2002
$'000 $'000

Transaction for the Sales of Goods and Services
SembCorp Industries Limited and its Associates 2,473       307            
SembCorp Logistics Ltd and its Associates 831          1,304         
Singapore Computer Systems Limited and its Associates 495          -                
Singapore Technologies Pte Ltd and its Associates 1,412       4,505         
SMRT Corporation Ltd and its Associates -              182            
Temasek Holdings (Private) Limited and its Associates 368          -                

5,579 6,298

Transaction for the Purchase of Goods and Services
Keppel Corporation Ltd and its Associates 200          -                
SembCorp Logistics Ltd and its Associates 398          359            
Singapore Computer Systems Limited and its Associates 139          143            
Singapore Technologies Pte Ltd and its Associates 463          -                
Temasek Holdings (Private) Limited and its Associates -              579            

1,200 1,081

Treasury Transactions
Singapore Technologies Pte Ltd and its Associates 996,632 1,362,231

Management and Support Services
Singapore Technologies Pte Ltd and its Associates 2,295 2,215

Total Interested Person Transactions 1,005,706 1,371,825

BY ORDER OF THE BOARD

CHUA SU LI (Mrs)
Company Secretary
7 April 2003

Press Contact:
Lim Beng See
VP / Head, Corporate Communications
Tel: (65) 6722 1883
Fax: (65) 6720 2293
Email: limbs@st.com.sg
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Aerospace 

“Profitability improved over 4Q2002 in spite of a lower 
1Q2003 turnover” 

 
FINANCIAL HIGHLIGHTS 

For the three months ended 
31 March 2003 

 2003 
1Q 

2002 
1Q 

Growth 
% 

Turnover ($m) 238 256 (7) 

Investment, interest and other 
income ($m) 

 
3.6 

 
4.6 

 
(22) 

Earnings before interest and tax 
(EBIT)  ($m) 

 
40.6 

 
41.7 

 
(3) 

Profit before tax ($m) 50.0 52.7 (5) 

Profit attributable to shareholders 
before EI ($m) 

 
38.0 

 
37.9 

 
1 

“The Aerospace sector remains focused on building up its capabilities 
and business units to position itself for the eventual recovery of the global 

economy.” 

Tay Kok Khiang, President 

N.B.: All currencies are in Singapore dollars. 



 
2003 2002 + / (-)
$'000 $'000 %

3 Months 3 Months

1. (a) Turnover 238,352   256,341   (7.0)

(b) Cost of Sales (178,958)  (194,241)  (7.9)

(c) Gross Profit 59,394   62,100   (4.4)

(d) Other operating income 2,618      4,119      (36.4)

(e) Distribution and selling expenses (949)        (2,061)     (54.0)

(f) Administration expenses (13,659)   (15,657)   (12.8)

(g) Other operating expenses (4,178)     (2,706)     54.4

(h) Profit from operations 43,226   45,795   (5.6)

(i) Other income, net 994         507         96.1
 

(j) Financial expenses (282)        (482)        (41.5)

(k) Exceptional Item -          -          -

43,938     45,820     (4.1)

(l) Share of results of associated companies and joint ventures 6,135      6,877      (10.8)

(m) Amortisation of goodwill on acquisition of associated companies -          -          -
 

(n) Profit before taxation 50,073   52,697   (5.0)

(o) Taxation (11,035)   (13,785)   (19.9)

(p) Profit after taxation 39,038   38,912   0.3

(q) Minority Interests (906)        (1,044)     (13.2)

(r) Net profit for the period 38,132   37,868   0.7

2. (a) Investment income 412         583         (29.3)

(b) Other income including interest income 3,200      4,043      (20.9)

(c) Depreciation and amortisation (9,854)     (8,867)     11.1

(d) (Provision) / write-back of provision for doubtful debts & bad debts written off, net 423         (1,112)     (138.0)

(e) (Provision) / write-back for stock obsolescence, net (1,457)     (2,569)     (43.3)

(f) (Provision) / write-back of provision for impairment in value of investments (41)         419         (109.8)

(g) Foreign exchange gain / (loss), net 366         (213)        (271.8)

3. (a) Operating Profit [1(p) above] as a percentage of Turnover 16.4% 15.2%

(b) Operating Profit [1(r) above] as a percentage of Issued
Capital and Reserves at end of period 7.6% 7.5%

Aerospace
Aerospace sector unaudited results for the three months ended 31 March 2003 :



Aerospace
2003 2002 + / (-)
$'000 $'000 %

4. (a) Sales reported for first quarter 238,352 256,341 (7.0)
 

(b) Operating profit after tax before deducting minority interests
reported for first quarter 39,038 38,912 0.3
  

5. (a)

(b) There was no disposal of property during the period.

(c) There was no extraordinary item during the period.

6. Business Grouping Information

 Turnover Profit before Tax
 2003 2002 + / (-) 2003 2002 + / (-)

$'000 $'000 % $'000 $'000 %
By Business Group     

First Quarter

Aircraft Maintenance & Modification 147,303 155,488 (5.3) 21,000 22,587 (7.0)
Component/Engine Repair & Overhaul 61,856 61,788 0.1 17,150 16,574 3.5
Engineering & Materials Services 29,193 39,065 (25.3) 11,923 13,536 (11.9)
Total 238,352 256,341 (7.0) 50,073 52,697 (5.0)

By Country of Incorporation

Asia 171,432 188,161  (8.9)
USA 56,813   61,428   (7.5)
Europe 10,107   6,752     49.7
Others -        -        -
Total 238,352 256,341  (7.0)

By Geographical Areas

Asia 128,227 129,682  (1.1)
USA 80,931   86,812   (6.8)
Europe 13,411   20,391   (34.2)
Others 15,783   19,456   (18.9)
Total 238,352 256,341  (7.0)

The Sector's tax charge included a reversal of an overprovision of $124,000 in respect of prior years. (1Q2002 - a reversal of an
overprovison of $550,000 for deferred tax in respect of prior years)



Aerospace

7. Review of Performance

(a) Turnover

1Q2003 vs 1Q2002
 (7%)

(b) Profitability  

1Q2003 vs 1Q2002
 (5%)

8. Prospects

2Q2003

FY2003

9. Balance Sheet
31 Mar 2003 31 Dec 2002

$'000 $'000

Fixed assets 192,071   195,043   
Associated companies and joint ventures 109,932   104,956   
Long-term investments 329,139   308,108   
Intangible assets 83           92           
Loans receivable, non-current 404         658         
Deferred tax assets 36,408     36,766     
Current assets 775,050   789,198   
Less:  Current liabilities (776,374)  (809,271)  
Net current liabilities (1,324)     (20,073)   

666,713   625,550   
Less:  Non-current liabilities (137,240)  (136,946)  

529,473   488,604   

Share capital and reserves 498,827   458,962   
Minority interests 30,646     29,642     

529,473   488,604   

1Q2002
$52.7m$50.0m

1Q2002 Growth1Q2003

The placement of an additional $20.6 million in floating rate notes accounted for the increase in long-term investments.

Turnover is expected to be comparable, whilst PBT is expected to improve. However, there remains uncertainties, including the war in the
Middle East.

$238m

The current quarter's profit before tax (PBT) of $50.0 million was lower than 1Q2002 PBT of $52.7 million by 5% or $2.7 million due to the lower
turnover. Profit margins for 1Q2003 improved slightly compared to 1Q2002. Profit of the AMM business group decreased by $1.6 million due
mainly to start-up losses in Bournemouth Aviation Services Company Limited (BASCO) and San Antonio Aerospace LP (SAA). The lower PBT for
the EMS business group was because of the lower sales.

Turnover for 1Q2003 was lower than 1Q2002 by 7% or $18 million. Turnover for the Aircraft Maintenance & Modification (AMM) business
group at $147 million was lower by $8 million due to lower sales in DalFort Aerospace, L.P. (DalFort) in 1Q2003, and higher redeliveries in ST
Aviation Services Co Pte Ltd (SASCO) and ST Mobile Aerospace Engineering, Inc. (MAE) in 1Q2002. Turnover in the Component/Engine 
Repair & Overhaul (CERO) business group at $62 million was comparable to the same period last year. The turnover decrease of $10 million
in the Engineering & Materials Services (EMS) business group was due mainly to the timing of completion of project milestones.

Uncertainties prevail in view of the war in the Middle East. Without factoring the uncertainties in the market, turnover and PBT for 2Q2003 are
expected to be better than 1Q2003.

Growth1Q2003
($2.7m)

$256m ($18m)



Aerospace

10. Cash Flow Statement for the period ended 31 March

2003 2002
$'000 $'000

Cash flow from operating activities (15,987)   (76,475)   

Cash flow from investing activities (7,024)     (6,100)     
Proceeds from sale of fixed assets 30           170         
Proceeds from sale of associated companies -             16           
Dividends from investments 105         165         
Proceeds from sale and maturity of investments 852         710         
Purchase of fixed assets (5,596)     (7,206)     
Purchase of investments (888)        (47)          
Exchange difference on investing activities (1,527)     92           

Cash flow from financing activities (7,207)     (26,967)   
Repayment of long-term bank loan -             (19,369)   
Repayment of short-term bank loan (7,580)     -             
Repayment of short-term loans from related corporations -             (7,328)     
Interest paid (86)         (231)        
Exchange difference on financing activities 459         (39)          

Net decrease in cash and cash equivalents (30,218)   (109,542)  
Cash and cash equivalents at beginning of year 635,467   681,020   
Exchange difference on cash and cash equivalents at beginning of year 735         (46)          
Cash and cash equivalents at end of period 605,984   571,432   

11. Accounting Policies

 Press Contact:
Tan Yen Nee
Acting Head, Corporate Communications
Tel: (65) 63806362
Fax: (65) 62808213
Email: tanyennee@st.com.sg

The Sector has applied the same accounting policies and methods of computation in the financial statements for the current reporting period
compared with the audited financial statements as at 31 December 2002.

Working capital changes accounted for the operating cash outflow. The comparatively high cash outflow from operating activities for 1Q2002 of
$76.5 million was mainly attributable to substantial payments for goods and services received at the end of December 2001 and higher aircraft
deliveries in the month of March 2002 as compared to the month of December 2001.
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Electronics 

“Sustained Performance in 1st Quarter” 

 
FINANCIAL HIGHLIGHTS 

For the three months ended 
31 March 2003 

 2003 
1Q 

2002 
1Q 

Growth 
% 

Turnover ($m) 134 139 (4) 

Investment, interest and other 
income ($m) 

 
1.3 

 
1.3 

 
2 

Earnings before interest and tax 
(EBIT)  ($m) 

 
11.1 

 
10.8 

 
3 

Profit before tax ($m) 12.0 11.9 1 

Profit attributable to shareholders 
before EI ($m) 

 
8.7 

 
8.4 

 
3 

“With the recent award of a major Communications System Contract from 
the Kaohsiung Rapid Transit Corporation (KRTC) for the Kaohsiung Mass 

Rapid Transit, successes from our overseas marketing efforts have 
reached a new height.  We will continue to intensify our international 

development effort, particularly in Greater China, Korea, the Americas 
and Australia.” 

Seah Moon Ming, President 

N.B.: All currencies are in Singapore dollars. 



 
 

2003 2002 + / (-)
$'000 $'000 %

3 Months 3 Months

1. (a) Turnover 133,791     139,217      (3.9)

(b) Cost of Sales (100,127)    (109,095)    (8.2)

(c) Gross Profit 33,664      30,122      11.8

(d) Other operating income 990           1,071         (7.6)

(e) Distribution and selling expenses (6,363)        (5,733)        11.0

(f) Administration expenses (10,433)      (8,408)        24.1

(g) Other operating expenses (5,764)        (4,937)        16.8

(h) Profit from operations 12,094      12,115      (0.2)

(i) Other income, net 306           (46)            765.2
 

(j) Financial expenses (10)            (1)              900.0

(k) Exceptional Item -            -            -

12,390       12,068       2.7

(l) Share of results of associated companies and joint ventures (369)          (156)          136.5

(m) Amortisation of goodwill on acquisition of associated companies (46)            (41)            12.2
 

(n) Profit before taxation 11,975      11,871      0.9

(o) Taxation (3,904)        (3,404)        14.7

(p) Profit after taxation 8,071        8,467        (4.7)

(q) Minority Interests 589           (49)            NM

(r) Net profit for the period 8,660        8,418        2.9

*  NM - Not Meaningful

2. (a) Investment income 191           -            NM

(b) Other income including interest income 1,105         1,275         (13.3)

(c) Depreciation and amortisation (2,111)        (1,755)        20.3

(d) (Provision) / write-back of provision for doubtful debts & bad debts written off, net (324)          590            (154.9)

(e) (Provision) / write-back for stock obsolescence, net (229)          233            (198.3)

(f) Impairment in value of investments -            -            -

(g) Foreign exchange gain / (loss), net (143)          (213)          (32.9)

3. (a) Operating Profit [1(p) above] as a percentage of Turnover 6.0% 6.1%

(b) Operating Profit [1(r) above] as a percentage of Issued
Capital and Reserves at end of period 7.6% 7.6%

Electronics
Electronics sector unaudited results for the three months ended 31 March 2003 :



Electronics
2003 2002 + / (-)
$'000 $'000 %

4. (a) Sales reported for first quarter 133,791 139,217 (3.9)
 

(b) Operating profit after tax before deducting minority interests
reported for first quarter 8,071 8,467 (4.7)
  

5. (a)

(b) There was no disposal of property during the period.

(c) There was no extraordinary item during the period.

6. Business Grouping Information

 Turnover Profit before Tax
 2003 2002 + / (-) 2003 2002 + / (-)

$'000 $'000 % $'000 $'000 %
By Business Group     

First Quarter

Large-Scale Systems Group 36,240 55,261 (34.4) 264 2,438 (89.2)
Communication & Sensor Systems Group 51,989 52,087 (0.2) 5,135 4,954 3.7
Software Systems Group 45,562 31,869 43.0 6,576 4,479 46.8
Total 133,791 139,217 (3.9) 11,975 11,871 0.9

By Country of Incorporation

Asia 132,490     135,765    (2.4)
USA 136           3,452        (96.1)
Europe -           -           -
Others 1,165        -           NM
Total 133,791     139,217    (3.9)

By Geographical Areas

Asia 125,713     130,598    (3.7)
USA 727           4,119        (82.4)
Europe 2,138        4,000        (46.6)
Others 5,213        500          942.6
Total 133,791     139,217    (3.9)

7. Review of Performance

(a) Turnover

1Q2003 vs 1Q2002
 (4%)

(b) Profitability  

1Q2003 vs 1Q2002
1%$0.1m

$134m

The profit before tax of $12.0 million for 1Q2003 was comparable with 1Q2002. At business group level, the increase in profit in SSG was due to higher
sales. CSG's profit was comparable with the same period last year. LSG recorded a lower profit due to lower sales and loss incurred by an overseas
subsidiary.

The turnover of $134 million recorded in 1Q2003 was lower than that in 1Q2002 by 4% or $5 million. The decrease was mainly due to Large-Scale 
Systems Group (LSG) as a result of fewer milestones being completed in 1Q2003. Communication & Sensor Systems Group (CSG)'s sales was
comparable with the same period last year. Sales for Software Systems Group (SSG) was higher with milestone completion of the Hong Kong Fire
Services project and the delivery of Command and Control System projects. 

Growth1Q2003 1Q2002
$11.9m

$139m ($5m)

There was no adjustment for over or under provision of current and deferred tax in respect of prior years.

1Q2002 Growth1Q2003

$12.0m



Electronics

8. Prospects

2Q2003

FY2003

Overall, we expect the turnover and profit before tax of FY2003 to be higher than that of FY2002.

9. Balance Sheet

31 Mar 2003 31 Dec 2002
$'000 $'000

Fixed Assets 25,352 25,429
Associated companies and joint ventures 7,743 4,708
Long-term investments 57,895 59,688
Intangible assets 7,551 5,153
Loans receivable, non-current 59 58
Deferred tax assets 10,234 10,339
Current assets 632,201 592,169
Less:  Current liabilities (545,385) (524,680)
Net current assets 86,816 67,489

195,650 172,864
Less:  Non-current liabilities (76,126) (65,760)

119,524 107,104

Share capital and reserves 113,990 105,121
Minority interests 5,534 1,983

119,524 107,104

10. Cash Flow Statement for the period ended 31 March

2003 2002
$'000 $'000

Cash flow from operating activities (9,049)        35,601       

Cash flow from investing activities (5,403)        (9,935)        
Proceeds from sale of fixed assets -               1               
Dividend from investment 191           -                
Investment in associated company (3,408)        -                
Purchase of fixed assets (1,642)        (1,499)        
Purchase of investment (204)          (8,437)        
Acquisition of subsidiary (390)          -                
Capital contribution from minority shareholder 50             -                

Cash flow from financing activities (10)            (1)              
Interest paid (10)            (1)              

Net (decrease)/increase in cash and cash equivalents (14,462)      25,665       
Cash and cash equivalents at beginning of year 308,793     292,718      
Cash and cash equivalents at end of period 294,331     318,383      

The decrease in cash flow from operating activities was due mainly to lower customer advances.

In 2Q2003, the Electronics sector expects the milestone completions in Land Transport Authority (LTA)’s Circle Line project and the supply of MMDS product
to Mexico under LSG; the completion of milestones in a shipboard integrated communications system project, the supply of radio communication and VSAT
equipment under CSG; and the completion of milestones in Hong Kong Fire Services project and aircraft simulator projects under SSG.

The Sector expects higher turnover and profit before tax in 2Q2003 as compared to 1Q2003.

In FY2003, we expect sales recognition from the LTA’s MRT/LRT projects, Manila LRT project and supply of MMDS product to Mexico; Ministry of Home
Affairs' Communication Network project and the delivery of radio communication and VSAT equipment; Hong Kong Fire Services project and aircraft simulator
projects.



Electronics

11. Accounting Policies

 Press Contact:
Magdalen Loh
AVP / Head, Corporate Communications
Tel: (65) 64131788
Fax: (65) 64848840
Email: lohlmm@stee.st.com.sg

The Sector has applied the same accounting policies and methods of computation in the financial statements for the current reporting period compared with
the audited financial statements as at 31 December 2002.
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Land Systems 

“Land Systems sector profit before tax maintained” 

 
FINANCIAL HIGHLIGHTS 

For the three months ended 
31 March 2003 

 2003 
1Q 

2002 
1Q 

Growth 
% 

Turnover ($m) 183 171 7 

Investment, interest and other 
income ($m) 

 
2.3 

 
7.4 

 
(68) 

Earnings before interest and tax 
(EBIT)  ($m) 

 
22.0 

 
18.2 

 
20 

Profit before tax ($m) 26.7 26.8 (1) 

Profit attributable to shareholders 
before EI ($m) 

 
20.7 

 
22.9 

 
(9) 

“We are still in the process of transforming ourselves to meet the future 
needs of our key customers. 

Meanwhile, the recently concluded China joint venture agreement marks 
our thrust into the commercial market in China.” 

Wu Tzu Chien, President 

N.B.: All currencies are in Singapore dollars. 



 
2003 2002 + / (-)
$'000 $'000 %

3 Months 3 Months

1. (a) Turnover 183,258   170,947      7.2

(b) Cost of Sales (128,501)  (108,830)     18.1

(c) Gross Profit 54,757   62,117      (11.8)

(d) Other operating income 1,405      6,813         (79.4)

(e) Distribution and selling expenses (4,481)     (5,854)        (23.5)

(f) Administration expenses (22,279)   (30,198)      (26.2)

(g) Other operating expenses (6,061)     (7,780)        (22.1)

(h) Profit from operations 23,341   25,098      (7.0)

(i) Other income, net 929         570            63.0
 

(j) Financial expenses -          (29)             (100.0)

(k) Exceptional Item -          -             -

24,270     25,639        (5.3)

(l) Share of results of associated companies and joint ventures 2,754      1,527         80.4

(m) Amortisation of goodwill on acquisition of associated companies (360)        (344)           4.7
 

(n) Profit before taxation 26,664   26,822      (0.6)

(o) Taxation (6,205)     (3,878)        60.0

(p) Profit after taxation 20,459   22,944      (10.8)

(q) Minority Interests 288         (47)             (712.8)

(r) Net profit for the period 20,747   22,897      (9.4)

*  NM - Not Meaningful

2. (a) Investment income -          3,770         (100.0)

(b) Other income including interest income 2,334      3,613         (35.4)

(c) Depreciation and amortisation (4,758)     (5,362)        (11.3)

(d) Write back / (provision) for doubtful debts & bad debts written off, net 237         (1,262)        (118.8)

(e) Provision for stock obsolescence (2,412)     (933)           158.5

(f) Impairment in value of investments -          -             -

(g) Foreign exchange (loss) / gain, net (126)        143            (188.1)

3. (a) Operating Profit [1(p) above] as a percentage of Turnover 11.2% 13.4%

(b) Operating Profit [1(r) above] as a percentage of Issued
Capital and Reserves at end of period 8.8% 13.0%

Land Systems
Land Systems Sector unaudited results for the three months ended 31 March 2003 :



Land Systems

2003 2002 + / (-)
$'000 $'000 %

4. (a) Sales reported for first quarter 183,258 170,947 7.2
 

(b) Operating profit after tax before deducting minority interests
reported for first quarter 20,459 22,944 (10.8)
  

5. (a)

(b) There was no disposal of property during the period.

(c) There was no extraordinary item during the period.

6. Business Grouping Information

 Turnover Profit before Tax
 2003 2002 + / (-) 2003 2002 + / (-)

$'000 $'000 % $'000 $'000 %
By Business Group     

First Quarter

Automotive 103,082     105,196     (2.0) 5,040         18,916      (73.4)
Munitions & Weapon 71,522       57,718      23.9 17,767        2,731        550.6
Services, Trading & Others 8,654        8,033        7.7 3,857         5,175        (25.5)
Total 183,258     170,947     7.2 26,664        26,822      (0.6)

By Country of Incorporation

Asia 179,638     170,642     5.3
USA -            -           -
Europe -            305           (100.0)
Others 3,620        -           NM
Total 183,258     170,947     7.2

By Geographical Areas

Asia 177,671     165,533     7.3
USA 4               -           NM
Europe 1,574        1,322        19.1
Others 4,009        4,092        (2.0)
Total 183,258     170,947     7.2

There was no adjustment for over or under provision of current and deferred tax in respect of prior years.



Land Systems

7. Review of Performance

(a) Turnover

1Q2003 vs 1Q2002
7%

(b) Profitability

1Q2003 vs 1Q2002
 (1%)

8. Prospects

2Q2003

FY2003

9. Balance Sheet

31 Mar 2003 31 Dec 2002
$'000 $'000

Fixed Assets 73,824     76,450        
Associated companies and joint ventures 90,648     88,453        
Long-term investments 130,636   128,636      
Intangible assets 17,907     15,333        
Loans receivable, non-current 85           132            
Deferred tax assets 18,623     22,286        
Current assets 838,528   837,983      
Less:  Current liabilities (490,945)  (484,501)     
Net current assets 347,583   353,482      

679,306   684,772      
Less:  Non-current liabilities (440,710)  (467,086)     

238,596   217,686      

Share capital and reserves 234,498   213,373      
Minority interests 4,098      4,313         

238,596   217,686      

Turnover is expected to be higher than FY2002. Profit before tax is expected to be comparable. However, profit after tax for 2003 is expected
to be lower without the tax write-backs and other tax benefits accounted for in FY2002.

$26.7m

Turnover is expected to be higher than 1Q2003.  However, profit before tax is expected to be lower.

Growth
($0.1m)

1Q2003

$171m

1Q2003 turnover of $183 million increased by 7% or $12 million compared to the corresponding period in 2002. The increase came mainly from
the Munitions & Weapon (M&W) business group's delivery of 155mm howitzer. 

1Q2003 profit before tax of $26.7 million was comparable to the corresponding period in 2002. Lower profits from the Automotive (Auto)
and Services, Trading & Others (S&T) business groups were offset by higher profits from the M&W business group. The Auto business 
group's lower profits were due mainly to product mix as well as lower interest income, partially offset by lower operating expenses. 1Q2002
profits were particularly higher due to the conclusion of Bionix IFV deliveries and the gain on disposal of NASDAQ quoted H Power shares.
Increase in profits of the M&W business group was attributable to write-back of provision for liquidated damages due to rescheduling of project
delivery and lower operating expenses.  Lower profits of the S&T business group were due mainly to product mix. 

1Q2002 Growth1Q2003

We will continue to deliver key products such as Bronco, 155mm howitzer and SAR 21 in FY2003.

$183m

The increase in intangible assets was due mainly to the purchase of commercial and intellectual property rights for Light Strike Vehicle. The
decrease in non-current liabilities was due mainly to lower customer advances.

$12m

1Q2002
$26.8m




