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 “Steady Operating Performance and 
71% Increase in Dividend Payout” 

 
FINANCIAL HIGHLIGHTS 

For the year ended 
31 December 2002 

 2002 2001 Growth 
% 

Turnover ($m) 2,619 2,470 6 

Investment, interest and 
Other income ($m) 

 
64.8 

 
126.0 

 
(49) 

Profit before tax ($m) 413.0 440.1 (6) 

Profit attributable to 
Shareholders before EI ($m) 

 
330.7 

 
342.2# 

 
(3) 

Earnings per share (cents) 11.5 11.9# (3) 

Economic value added (EVA) ($m) 190.2 159.5 19 

Dividend 
·  Final – Ordinary 
·  Final - Special 

185% 
30% 

155% 

108% 
25% 
83% 

71 
20 
87 

# Figure restated  

·  Defence sales constituted 57% or $1.5 billion of total sales 

·  Total order book of $4.9 billion at end December 2002 of which 
about $1.9 billion is expected to be delivered in 2003 

·  Net asset value per share is $0.50 

·  Return on equity is 22.8% 

“Inspite of the difficult economic environment in 2002, the Group generated net 
profits of $330.7 million, after taking an exceptional charge of $21.4m in 3Q for 
the restructuring exercise.  We are proposing to pay shareholders a higher total 

dividend of 18.5 cents per share. 

In 2002, we made further in-roads internationally, notably with the acquisition of 
Halter Marine and San Antonio Aerospace, as part of our business expansion 
strategy.  However, the business outlook continues to be challenging, with the 
US commercial aerospace industry of particular concern.  We will continue to 

grow our businesses and deliver value to our shareholders.” 

Tan Pheng Hock, President & CEO 

N.B.: All currencies are in Singapore dollars. 



COMPANY
  

2002 2001 + / (-) 2002 2001 + / (-)
$'000 $'000 % $'000 $'000 %

 
1. (a) Turnover 2,619,191 2,470,067 6.0 382,215 282,111 35.5

(b) Cost of Sales (1,950,308)  (1,830,243)  6.6 -            -                 -

(c) Gross Profit 668,883 639,824 4.5 382,215 282,111 35.5

(d) Other operating income 59,849 99,300 (39.7) 24,024 41,981 (42.8)

(e) Distribution and selling expenses (70,989)      (35,907)      97.7 1,046 (1,018)            (202.8)

(f) Administration expenses (217,963)    (256,062)    (14.9) (21,458)      (34,492)          (37.8)

(g) Other operating expenses (49,752)      (58,915)      (15.6) (1,482)        (1,967)            (24.7)

(h) Profit from operations 390,028 388,240 0.5 384,345 286,615 34.1

(i) Other income, net 4,941 19,290 (74.4) 500 366 36.6

(j) Financial expenses (2,897)        (3,205)        (9.6) (59)            -                 NM
 

(k) Exceptional Items (21,429)      -            NM -            -                 -

370,643 404,325 (8.3) 384,786 286,981 34.1

(l) Share of results of associated companies and joint ventures 43,822 35,859 22.2 -            -                 -

(m) Amortisation of goodwill on acquisition of associated companies (1,512)        (27)            NM -            -                 -

(n) Profit before taxation 412,953 440,157 (6.2) 384,786 286,981 34.1
  

(o) Taxation (79,743)      (93,286)      # (14.5) (79,645)      (64,941)          22.6

(p) Profit after taxation 333,210 346,871 # (3.9) 305,141 222,040 37.4

(q) Minority Interests (2,499)        (4,619)        # (45.9) -            -                 -

(r) Net profit attributable to shareholders 330,711 342,252 # (3.4) 305,141 222,040 37.4

* NM - Not Meaningful
# Figures restated. See Note 13.

2. (a) Investment income 20,627 31,123 (33.7)

(b) Other income including interest income 44,163 94,926 (53.5)

(c) Depreciation and amortisation (82,896)      (75,806)      9.4

(d) (Provision)/write-back of provision for doubtful debts & bad debts written off (14,282)      10,417 (237.1)

(e) Provision for stock obsolescence (18,847)      (22,560)      (16.5)

(f) Impairment in value of investments (3,371)        (193)           NM

(g) Foreign exchange (loss)/gain, net (4,234)        9,430 (144.9)

3. (a) Operating Profit [1(p) above] as a percentage of Turnover 12.7% 14.0% #

(b) Operating Profit [1(r) above] as a percentage of Issued

Capital and Reserves at end of the year 22.8% 25.0% #

(c) Earnings per Ordinary Share for the year based on 1(r) above

(i) Based on the weighted average number of ordinary shares on issue 11.5 cents 11.9 cents #

(ii) On a fully diluted basis 11.4 cents 11.8 cents #

(d) Net Asset Value per Ordinary Share based on issued share

capital at the end of the year 50.4 cents 47.6 cents #

The Board of Directors of Singapore Technologies Engineering Ltd is pleased to announce the audited results
of the Group and Company for the year ended 31 December 2002 :

GROUP



COMPANY
2002 2001 + / (-) 2002 2001 + / (-)
$'000 $'000 % $'000 $'000 %

4. (a) Sales reported for first half year 1,259,837 1,278,119 (1.4) 25,325 103,311 (75.5)

(b) Operating profit after tax before deducting minority interests  

reported for first half year 166,783 168,907 # (1.3) 29,169 76,602 (61.9)

(c) Sales reported for second half year 1,359,354 1,191,948 14.0 356,890 178,800 99.6
  

(d) Operating profit after tax before deducting minority interests

reported for second half year 166,427 177,964 # (6.5) 275,972 145,438 89.8

  
5. (a)

 
(b)

(c) The exceptional item of $21,429,000 was in respect of the provision for restructuring costs in the Land Systems sector.

(d)

(e)

6. Business Segmental Information
(figures in $'000)

By Business Activity

Aerospace Electronics Land Systems Marine Others Elimination Group

Turnover
External sales 1,042,945 571,539 709,834 279,813 15,060 2,619,191
Inter-segment sales 1,165 7,837 1,326 1,418 385,276 (397,022)         -           
Total sales 1,044,110 579,376 711,160 281,231 400,336 (397,022)         2,619,191

Segment result 164,591 53,349 84,476 23,665 (7,857)        7,522 325,746
Investment income, net 2,389 187 2,612 15,440 383,988 (383,989)         20,627
Interest income 9,046 4,101 8,554 2,583 4,880 (140)               29,024
Amortisation of goodwill (59)               (20)            (1,778)        -            -            (1,857)      
Operating profit 175,967 57,617 93,864 41,688 381,011 (376,607)         373,540
Financial expenses (2,307)           (5)              (110)           (556)           (59)            140 (2,897)      
Share of results of associated companies and joint ventures 39,333 (840)           4,562 -            767 43,822
Amortisation of goodwill on acquisition of 

associated company -               (73)            (1,439)        -            -            (1,512)      
Profit before tax 212,993 56,699 96,877 41,132 381,719 (376,467)         412,953
Taxation (79,743)     
Minority interest (2,499)      
Net Profit 330,711

Assets 495,163 338,220 630,529 293,152 23,881 1,780,945
Investment in associated companies and joint ventures 104,956 4,708 88,452 7,308 1,813 207,237
Other investments and financial assets 744,173 342,634 426,485 185,532 971,381 (380,770)         2,289,435
Unallocated assets 72,909
Total assets 4,350,526

Liabilities 760,295 563,254 922,335 290,039 44,769 2,580,692
Loans and other financial liabilities 30,996 -            494 104,574 23,445 (61,789)          97,720
Unallocated liabilities 184,106
Total liabilities 2,862,518

Capital expenditure 43,362 7,066 12,767 107,111 566 170,872
Depreciation and amortisation 38,793 8,424 21,733 13,338 608 82,896
Impairment loss 2,032 -            1,107 2,112 6,002 (6,000)            5,253
Other non-cash expenses 150 6 6 -            20 182

GROUP

The Group's tax charge in 2002 included a write-back of tax provision of $10,510,000 in respect of prior years. (2001 - Write-back of tax provision of $14,986,000 in respect
of prior years).

The higher distribution & selling expenses was due to higher provision for doubtful debts in Aerospace sector as well as higher marketing expenses in the Electronics sector.
The lower Administrative expenses was a result of lower professional fees and e-initiatives expenses and lower staff related costs. The lower other operating expenses was
mainly due to lower R&D expenses.

There was no disposal of property during the year.

There was no extraordinary item during the year.

2002



Aerospace Electronics Land Systems Marine Others Elimination Group

Turnover
External sales 1,031,246 488,808 603,363 334,878 11,772 2,470,067
Inter-segment sales 2,787 9,669 4,102 892 301,198 (318,648)         -           
Total sales 1,034,033 498,477 607,465 335,770 312,970 (318,648)         2,470,067

Segment result 170,392 44,770 60,343 48,164 (9,152)        314,517
Investment income, net 6,694 -            9,729 14,700 297,865 (297,865)         31,123
Interest income 19,590 8,253 20,896 3,118 10,890 62,747
Amortisation of goodwill -               -            (857)           -            -            (857)         
Operating profit 196,676 53,023 90,111 65,982 299,603 (297,865)         407,530
Financial expenses (3,056)           (5)              (144)           -            -            (3,205)      
Share of results of associated companies and joint ventures 32,062 (840)           7,141 (3,351)        847 35,859
Amortisation of goodwill on acquisition of

asociated company -               (27)            -            -            -            (27)           
Profit before tax 225,682 52,151 97,108 62,631 300,450 (297,865)         440,157
Taxation (including change in accounting policy

with adoption of SAS 12) (93,286)     #

Minority interest (4,619)      #

Net Profit 342,252 #

Assets 492,484 360,297 627,593 131,958 17,504 1,629,836
Investment in associated companies and joint ventures 87,341 1,342 79,378 7,630 532 176,223
Other investments and financial assets 831,471 317,401 630,036 353,492 836,321 (266,859)         2,701,862
Unallocated assets 69,868
Total assets 4,577,789

Liabilities 818,536 562,166 1,167,067 350,507 58,169 2,956,445
Loans and other financial liabilities 60,267 49 4,211 -            -            64,527
Unallocated liabilities 160,370
Total liabilities 3,181,342

Capital expenditure 55,243 10,345 12,103 13,098 859 91,648
Depreciation and amortisation 35,337 7,269 19,012 13,751 437 75,806
Impairment loss 1,487 4,639 (2,588)        (1,139)        (101)           2,298
Other non-cash expenses 8 4 76 -            1               89

By Country of Incorporation

2002 2001 2002 2001 2002 2001

Asia 2,288,785 2,113,526 1,494,326 1,486,840 66,629 78,953
USA 297,215 324,528 261,744 120,671 101,018 11,529
Europe 32,373 32,013 12,030 22,316 3,225 1,048
Others 818 -            12,845 9 -            118
Total 2,619,191 2,470,067 1,780,945 1,629,836 170,872 91,648

By Geographical Areas

2002 2001

Asia 1,893,553 1,831,982
USA 491,072 448,989
Europe 129,442 108,097
Others 105,124 80,999
Total 2,619,191 2,470,067

Turnover

2001

# Figures restated.  See Note 13.

Turnover Assets Capital Expenditure



 

7. Dividends 
 

The Directors are pleased to announce that gross dividends totalling 185% (i.e. $0.185 for each share of par value $0.10) have 
been recommended for the year ended 31 December 2002.  The recommended dividends consist of a gross Ordinary Dividend 
of 30% (i.e. $0.03) and a gross Special Dividend of 155% (i.e. $0.155).  Included in the Special Dividend is a “Tax Exempt 
(One-tier)” dividend of $100 million which is a one-off distribution of the capital profits arising from capital reduction in a 
subsidiary in 2000.  The recommended dividends took into consideration the Group’s present cash position, positive cashflow 
generated from operations, tax credit balances, the recent introduction of one-tier corporate tax system, and projected capital 
requirements.  Payment of the dividends is subject to the approval of the shareholders of the Company at the forthcoming 
Annual General Meeting. 

  
 

   2002  2001 
First & final dividend     
- Ordinary – taxable  30%  25% 
Special dividend     
- Taxable  102%  65% 
- Normal Exempt  18%  18% 
- Tax Exempt (One-tier)  35%  - 
Total dividend  185%  108% 
      
Par Value of shares  S$0.10  S$0.10 
      
Tax Rate  22%  24.5% 
      
Total annual dividend (net)  $448.8 million  $247.3 million 

 
 
 
 

8. Review of Group Performance 
 
(a) Turnover    
  
 4Q2002 vs 4Q2001 
 

$m 4Q2002 4Q2001 Growth  
Aerospace 272 258 14 6% 
Electronics 162 136 26 19% 
Land Systems 185 151 34 22% 
Marine 70 42 28 70% 
Others 3 4 (1) (20%) 
Total 692 591 101 17% 

 
Compared to the corresponding period last year, the 4Q2002 turnover of the Group increased by 17% or $101 million to $692 
million.  The increase came from all sectors. 
 
Compared to 4Q2001, Aerospace sector’s 4Q2002 turnover increased by 6% or $14 million to $272 million.  The Aircraft 
Maintenance & Modification (AMM) business group recorded higher turnover of $11 million due to higher deliveries from ST 
Aviation Services Co Pte Ltd (SASCO) and sales from San Antonio Aerospace LP (SAA), but was partially offset by lower 
sales of DalFort Aerospace L.P. (DalFort).  The higher turnover of the Component/Engine Repair & Overhaul (CERO) 
business group was a result of higher throughput in the components division. 
 
4Q2002 turnover of $162 million for the Electronics sector increased by 19% or $26 million over that of 4Q2001.  The increase 
was largely contributed by Communication & Sensor Systems Group (CSG) with the delivery of communication equipment 
and a shipboard integrated communication system.  Large-Scale Systems Group (LSG) also achieved higher sales with the 
milestone completion of the Land Transport Authority’s (LTA) North-East Line MRT and Sengkang LRT projects as well as the 
Manila LRT project, and the supply of the Multichannel Distribution System (MMDS) product to Mexico. 
 
Land Systems sector’s 4Q2002 turnover increased by 22% or $34 million to $185 million compared to 4Q2001.  The increase 
came mainly from the Automotive (Auto) and Munitions & Weapon (M&W) business groups, attributable to the delivery of 
Bronco and Bionix Launched Bridge as well as an air defence weapon system and 155mm howitzer. 
  
4Q2002 turnover of $70 million for the Marine sector increased by 70% or $28 million compared to 4Q2001.  The increase in 
turnover was largely contributed by Shipbuilding arising from higher activity and the inclusion of the sales from VT Halter 
Marine (VTHM). 



 

 
 
 FY2002 vs FY2001 
 

$m FY2002 FY2001 Growth  
Aerospace 1,043 1,031 12 1% 
Electronics 571 489 82 17% 
Land Systems 710 603 107 18% 
Marine 280 335 (55) (16%) 
Others 15 12 3 28% 
Total 2,619 2,470 149 6% 

 
FY2002 Group turnover increased by 6% or $149 million to $2,619 million compared to FY2001.  The increase came mainly 
from the Electronics and Land Systems sectors, but was partially offset by the lower turnover of the Marine sector. 
  
Aerospace sector’s turnover of $1,043 million for FY2002 was marginally higher than that achieved in FY2001.  The increase 
was mainly contributed by the Engineering & Materials Services (EMS) business group arising from the completion of project 
milestones, but was largely offset by the lower turnover of the CERO business group.  The reduced sales in DalFort accounted 
for the lower turnover in CERO business group. 
  
All three business groups at the Electronics sector contributed to the increase in turnover of 17% or $82 million.  Milestones 
completion in major projects such as the aircraft simulator projects, a ship console project and Hong Kong Fire Services project 
in SSG as well as major sales recorded from the milestones completion of Ministry of Home Affairs’ (MHA) communication 
project, the sale of communication equipment and the delivery of a shipboard integrated communication system in CSG largely 
accounted for the increase in turnover. 
 
The bulk of the increase in turnover of 18% or $107 million of the Land Systems sector came from the delivery of Bronco, 
Bionix Launched Bridge as well as delivery of SAR 21, 155mm howitzer and an air defence weapon system within the Auto 
and M&W business groups respectively.  However, the higher turnover was partially offset by lower engine and trading sales of 
the Services, Trading & Others (S&T) business group. 
 
Turnover of the Marine sector in FY2002 of $280 million was 16% or $55 million lower than that achieved in FY2001 due 
largely to lower Shipbuilding and Shiprepair turnover.  FY2001 Shipbuilding turnover was lifted by the delivery of a Landing 
Ship Tank (LST) in 1Q2001.  The lower Shiprepair turnover was mainly due to the upgrade of the syncrolift in 4Q2002. 

 
 
 
 
(b) Profitability 
 
 4Q2002 vs 4Q2001 
 

$m 4Q2002 4Q2001 Growth  
Aerospace 48.0 51.7 (3.7) (7%) 
Electronics 15.4 15.1 0.3 2% 
Land Systems 23.6 18.3 5.3 29% 
Marine 9.5 5.9 3.6 62% 
Others (0.3) 2.6 (2.9) (115%) 
Total 96.2 93.6 2.6 3% 

 
Group profit before tax (PBT) for 4Q2002 of $96.2 million was higher than that achieved in 4Q2001 by 3% or $2.6m. 
  
Compared to 4Q2001, PBT of Aerospace sector was lower by 7% or $3.7 million.  Both AMM and EMS business groups 
registered lower profits.  The PBT for AMM business group was lower despite higher turnover as a result of full debt provision 
for United Airlines Limited (UAL) arising from Chapter 11 filing, losses in DalFort due to low activity as well as start-up costs in 
Bournemouth Aviation Services Company Limited (BASCO), but was partially offset by higher profits from SASCO and ST 
Mobile Aerospace Engineering Inc. (MAE).  The lower PBT for the EMS business group was mainly due to lower investment 
income.  The higher profit for CERO business group was attributable to higher turnover and higher contribution from 
associated companies. 
  
PBT of Electronics sector in 4Q2002 of $15.4 million was comparable to that achieved in the previous corresponding period.  
The Sector registered higher gross profit due to higher turnover, but was partially offset by higher marketing and R&D 
expenses and lower interest income.  CSG registered a higher PBT arising from higher turnover, while SSG’s higher PBT was 
a result of project milestones completion.  The higher PBT from CSG and SSG was largely offset by lower PBT of LSG arising 
from lower margins in project milestones completed, start-up costs in an overseas subsidiary as well as higher marketing and 
R&D expenses. 



Profit & Loss Statement

2002 2001 2002 2001
$'000 $'000 $'000 $'000

Turnover 2,619,191 2,470,067 2,619,191 2,387,147

Profit before tax 369,650 404,325 369,650 380,093
Change in accounting policy with respect to revenue recognition

policy using the percentage of completion method 993 -            -            -                 
370,643 404,325 369,650 380,093

Share of results of associated companies and joint ventures 42,310 35,832 42,310 35,832
412,953 440,157 411,960 415,925

Taxation
- Current year (79,525)      (85,713)      (79,525)      (87,056)          
- Change in accounting policy with respect to revenue recognition

policy using the percentage of completion method (218)           -            -            -                 
- Change in accounting policy with adoption of SAS 12 Income Taxes -            (7,573)        -            -                 

333,210 346,871 # 332,435 328,869

Minority Interests (2,499)        (4,619)        # (2,499)        (4,619)            
Net profit for the year 330,711 342,252 # 329,936 324,250

Statement of Retained Earnings
Proforma

31 Dec 2002 31 Dec 2001 31 Dec 2002 31 Dec 2001
$'000 $'000 $'000 $'000

Retained earnings:
At beginning of year (previously stated) 809,272 686,703 809,272 686,703
Effect of change in accounting policy
- with respect to revenue recognition policy using the percentage of

completion method -            -            775 18,777
- with respect to adoption of SAS 12 Income Taxes 83,775 91,614 83,775 91,614

At beginning of year (restated) 893,047 # 778,317 # 893,822 797,094

Net profit for the year 330,711 342,252 329,936 324,250
Dividends (247,807)    (216,406)    (247,807)    (216,406)         
Adjustment of goodwill on acquisition of associated companies

due to subsequent identification -            (11,051)      -            (11,051)          
Transfer from appropriated profit to statutory reserve (43)            (65)            (43)            (65)                 
At end of year 975,908 893,047 975,908 893,822

# Figures restated.

14. Changes in Company's Share Capital

15. Group's Borrowings

As at As at
31 Dec 2002 31 Dec 2001

$'000 $'000
Amount repayable within one year
(i) Secured 1,542 5,125
(ii) Unsecured 78,926 30,780

80,468 35,905
Amount repayable after one year
(i) Secured 16,765 17,443
(ii) Unsecured 106            -            

16,871 17,443

Total 97,339 53,348

Proforma comparative information, which assumes that the new accounting policies had always been in use, is presented below.

As at 31 December 2002, there were unexercised options for 64,030,212 and 50,594,995 of unissued ordinary shares of $0.10 each under the ST Engg ESOS and the ST Engg
Share Option Plan (ST Engg ESOP) respectively.

During the financial year, the Company issued 5,703,631 ordinary shares of $0.10 each upon the exercise of options granted under the terminated ST Engg Executives' Share
Option Scheme (ST Engg ESOS).

Proforma



16. Interested Person Transactions

Aggregate value of all transactions
conducted under a shareholders'
mandate pursuant to Rule 920 of

the SGX Listing Manual

2002 2001
$'000 $'000

Transaction for the Sales of Goods and Services
Keppel Corporation Ltd and its Associates 1,096         -                
PSA Corporation Limited and its Associates 887            -                
SembCorp Industries Limited and its Associates 3,837         3,490         
Singapore Computer Systems Limited and its Associates 117            1,437         
Singapore Food Industries Limited and its Associates 353            -                
Singapore Technologies Pte Ltd and its Associates 7,612         10,586       
SMRT Corporation Ltd and its Associates 676            3,694         
Temasek Holdings (Private) Limited and its Associates -                8,193         

14,578 27,400

Transaction for the Purchase of Goods and Services
SembCorp Industries Limited and its Associates 5,391         3,262         
SembCorp Logistics Ltd and its Associates 728            -                
Singapore Computer Systems Limited and its Associates 1,728         3,077         
Singapore Technologies Pte Ltd and its Associates 1,956         21,676       
Temasek Holdings (Private) Limited and its Associates 863            811            

10,666 28,826

Treasury Transactions
Singapore Technologies Pte Ltd and its Associates 1,362 1,360

Management and Support Services
Singapore Technologies Pte Ltd and its Associates 7,396 8,426

Total Interested Person Transactions 34,002 66,012

17. Economic Value Added (EVA)

BY ORDER OF THE BOARD

CHUA SU LI (Mrs)
Company Secretary
7 January 2003

Press Contact:
Shirley Tan 
VP / Head, Corporate Communications
Tel: (65) 6722 1883
Fax: (65) 6720 2293
Email: shirleyt@st.com.sg

EVA for full year 2002 was $190.2 million, an increase of $30.7 million or 19% over 2001.  The weighted average cost of capital for 2002 was 9.3% (2001: 9.4%).


